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Overview 
 

On October 29, 2010, the U.S. Department of Education (USDOE) released new program integrity regulations.  One 
of the regulations focused on the need for institutions offering distance or correspondence education to acquire 
authorization from any state in which it operates.  This authorization is required to maintain eligibility for students 
of that state to receive federal financial aid. Institutions have until July 1, 2014, to have obtained the appropriate 
approvals. Meanwhile, institutions are required to demonstrate a good faith effort to comply in each state in which 
it serves students. Please note that the federal enforcement of this regulation has been vacated by court order, but 
it may be reinstated and a number of states have recently enacted new authorization legislation for institutions.   
 

Institutional Responsibilities 
 

Institutions are responsible for ensuring that they have obtained and can document being authorized in each state 
that they have students residing in.  Please review the following website that will outline steps your institutions 
should be taking,  http://www.asa.mnscu.edu/academictechnology/stateauthorization/ 
 
Institution must also provide its students or prospective students with contact information for filing complaints 
with its accreditor and with its State approval or licensing entity and any other relevant State official or agency that 
would appropriately handle a student’s complaint.  Guidance and links can be found on our State Authorization 
website under the Complaint Process heading. 
 

System Office Roles 
 

The System Office has undertaken to query certain states to obtain directions for institutions to follow to meet the 
State Authorization guidelines.   The states that have responded, and their accompanying documentation, can be 
found at http://www.asa.mnscu.edu/academictechnology/stateauthorization/.   
 
The system office is also taking part in recent national efforts to work towards a State Authorization Reciprocity 
Agreement (SARA) between states and the four regional higher education compacts (WICHE, SREB, NEBHE, and 
MHEC), to address authorization issues.   A recent meeting was convened by the Presidents’ Forum, the Council of 
State Governments, and the four regional higher education compacts, to do in-depth discussion and examination 
of a report and reciprocity model from the Commission on the Regulation of Postsecondary Distance Education.  
Meeting information and materials, including the commission report, can be found at 
http://www.sheeo.org/projects/state-authorization-postsecondary-education.  At this point there is considerable 
amount of agreement that this model should continue to move forward.  We will continue to work with MHEC 
(Midwestern Higher Education Compact), the Minnesota Office of Higher Education, and other entities as we move 
forward in pursuing this model.  This effort will continue and as information is gathered on this effort it will be 
shared with institutions via the MnSCU state authorization listserv.  As this model moves forward, it is important 
that institutions continue to seek authorization in states where they have students residing.   An overview of the 
SARA reciprocity work and the national meeting can be found at the following link.  
http://www.adultcollegecompletion.org/node/167 
 

Communications 
 

MnSCU has established a Listserv dedicated to communicating new information relating to State Authorization.  
Identified institutional contacts have been added to this list.  If you are interested in subscribing to this Listserv you 
can join by going to the following page  
 

http://lists.mnscu.edu/read/all_forums/subscribe?name=onlineregulations 
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