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July 30, 2013 
 
 
Dr. Brenda L. Yette, Compliance Manager 
United States Department of Education 
830 First Street, NE 
Washington, D.C. 20202 
 
 
Re:  Annual Submission Citation Letter 
        OPE ID:  All Eligible MnSCU Institutions 
 
Dear Dr. Yette: 
 
This is to follow up on your letter of June 19, 2013, to Chancellor Steven Rosenstone, received June 27, 
2013, notifying Minnesota State Colleges and Universities that the State of Minnesota’s failure to submit 
its single audit in a timely manner would result in sanctions imposed by the United States Department of 
Education on all of the system’s 37 separately accredited institutions.  Since receiving that letter we also 
have had several telephone and e-mail contacts with other USDOE staff in the Chicago office. 
 
We want to express our appreciation for notifying the system in advance that the citation letters were 
forthcoming to our colleges and universities.  As USDOE staff correctly anticipated, having advance notice 
allowed us to communicate to our campuses in a coordinated way and to begin to gather more 
information to assist the campuses once the citation letters were received.  In addition, we have very 
much appreciated the assistance we have received from Mike Powers, Earl Flurkey, and Mark Holland in 
the aftermath of those letters.  We know that this development has required considerable time and 
attention from USDOE staff. 
 
Further, we are pleased to report that the State of Minnesota has now filed its single audit.  We 
understand that the citations resulted from the state’s late filing of the single audit, compounded by the 
shorter delay in filing the single audit in April 2010.  We believe you are aware, however, that the late 
filing does not in any way suggest any financial instability or other problems either in the system or the 
State of Minnesota.  As has been reported over the last several months, the State of Minnesota released 
its Comprehensive Annual Finance Report in March 2013, and received an unqualified opinion from its 
auditors.  Regrettably, the state experienced difficulty in producing detailed federal fund financial 
statements from its new financial system, thus delaying the single audit process.  MnSCU’s financial 
statements and audits were completed in late 2012 and our auditors issued an unqualified opinion as 
well.  The State of Minnesota is continuing to work diligently to avoid any future problems in timely filing 
the single audit. 
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As we have explained to Mr. Flurkey and Mr. Holland, the sanctions have required the system to add new 
accounting procedures to ensure that the delay in the drawdown of federal funds does not result in 
overdrafts on college and university bank accounts.  While the new process is somewhat cumbersome, we 
believe it appropriately addresses the heightened cash monitoring required under the citations. Again, we  
appreciate the technical assistance that USDOE staff provided in this regard.  We also appreciated 
receiving assurance from USDOE staff that the review of requests for new locations and program changes 
will be handled as expeditiously as possible. 
 
All MnSCU colleges and universities are in the process of reviewing and signing the provisional program 
participation agreements received with the citation letters, and we expect all of them to be submitted in 
the very near future.  We note that the citation letters were received up to two weeks later than the date 
on the letter.  We have been assured by USDOE staff that although the citation letters state that the 
provisional PPAs must be submitted within 30 days of the date of the letter, the actual deadline is 30 days 
from actual receipt of the letter.  We ask that you notify us immediately if we are mistaken about this 
understanding. 
 
Please do not hesitate to contact this office with any questions or concerns that may arise regarding the 
citations or implementation of the sanctions. 
 
Sincerely, 

 
John O’Brien 
Interim Vice Chancellor  
Academic and Student Affairs 
 
c: Steven J. Rosenstone, Chancellor 

Presidents, MnSCU Colleges and Universities 
 Laura M. King, Vice Chancellor for Finance-CFO 
 Gail M. Olson, General Counsel 
 Beth Buse, Executive Director of Internal Auditing 
 Earl Flurkey, USDOE Compliance Manager 
 Mark Holland, USDOE Institutional Review Specialist 
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